The following is my understanding of what is Nibbāna and is taken from the following texts: 

The Buddha and His Teaching – Narada. Chapter 33 & 34

The Buddha- his life & historical survey of early Buddhism.   p.111 to 115.

Essential of Buddhism – Gnanarama. P.63 to 69.

What Buddhist believe – Dhammananda. P.102 to105.

Nibbāna

Nibbāna is bliss supreme ( Dhammapada)

Nibbāna is the summum bonum of Buddhism.

- It is an experience, which cannot be grasped in terms of logic and reasoning. It is beyond the range of logic. (a-takka-avacara-atakkāvacara).

- It is a supramundane state (Lokuttara Dhamma) to be realized only by intuitive wisdom. It is a sorrowless, deathless, non-conditioned state.

- It is the ultimate Goal of Buddhism. It is the ethical goal, not a philosophical goal. The Buddha recommended an ethical path leading to that ethical goal.

Definition

Ni is negative particle. Vāna means weaving or craving. Therefore Nibbāna is a departure (Ni) from that craving which is called Vāna, lusting.

- When all forms of craving are eradicated, reproductive kammic forces cease to operate, and one attains Nibbāna, escaping the cycle of birth and death.

- It is the extinction of the fire of lust (loba), hatred (dosa), and delusion (moha).

- Buddha described its state in such term as “Infinite” (Ananta), “Non-conditioned” (Asaŋkhata), “Incomparable” (Anūpameya), “Supreme” (Anuttara), “Highest” (Para), “Highest Refuge” (Parāyana), “Safety” (Tāna), “Security” (Khema), “Happiness” (Siva), “Unique” (Kevala), “Abodeless” (Anālaya), “Imperishable” (Akkhara), “Absolute Purity” (Visuddha), “Supramundane” (Lokuttara), “Immortality” (Amata), “Emancipation” (Mutti), “Peace” (Santi).

Nibbāna in Negative Perspective

Because of the defects in language and logic (Fable of Tortoise and the Fish), avoiding wrong conceptions that may occur, Nibbāna is explained in negative terms. 

It is unborn (ajāla), unoriginated (abhūta), unmade (akata), unconditioned (asamkhata), difficult to be seen (duddasa), difficult to be comprehended (duranubodha) and freedom from all bonds (yogakkhema).

Nibbāna is not nothingness or extinction. If Nibbāna is nothingness, then it necessarily must coincide with space. Both space and Nibbāna are eternal and unchanging. Space is eternal because it is nothing in itself. Nibbāna is spaceless and timeless. The difference here is space is not but Nibbāna is.

Nibbāna in Positive or Conventional  Perspective

- It is the highest happiness (nibbānaŋ paramaŋ sukhaŋ). In contradiction to worldly happiness it is the permanent (nicca), eternal (dhuva), happy (sukha) and pleasant (subha) state experienced by destroying all defilements. Therefore in conventional terminology, it is the supreme happiness one can think of.

- It is a supramundane state, realized by Buddhas and Aranhants, is declared that it to be not conditioned by any cause. Hence it is not subject to any becoming, change and dissolution. It is birthless (ajāta), decayless (ajara), and deathless (amara). Nibbāna is neither a cause nor an effect. Hence it is unique (kevala).

- The happiness of Nibbāna should be differentiated from ordinary worldly happiness. Nibbāna bliss grows neither stale nor monotonous. It is a form of happiness that never wearies, never fluctuates. It arises by allaying passions (vupasama) unlike that temporary worldly happiness which results from the gratification of some desire (vedayita).

- In the first Jhāna one experiences a transcendental happiness (sukha), absolutely independent of the five senses. This happiness is realized by inhibiting the desire for the senses, highly prized by the materialist. In the fourth Jhāna however, even this type of happiness is discarded as coarse and unprofitable, and equanimity (upekkhā) is termed happiness.

- “Monks, there is a not-born, not-become, a not-made, non-compounded. Monks, if that unborn, not-become, not-made, non-compounded were not, there would be apparent no escape from this here that is born, become, made, compounded” – Udana. P.80-1

Sopādisesa and Anupādisesa Nibbāna Dhātu

Nibbāna is attainable in this present life itself if the seeker fits himself for it. Buddhism nowhere states that its ultimate goal can be reached only in a life beyond. Here lies the difference between the Buddhist conception of Nibbāna and the non-Buddhist conception of an eternal heaven which is attainable only after death.

When Nibbāna is realized in the body, it is called Sopādisesa Nibbāna Dhātu. When an Arahant attains Pari-Nibbāna after the dissolution of the body, without any remainder of any physical existence, it is called Anupadisesa Nibbāna Dhātu.

Where is Nibbāna?

- Nibbāna is not a paradise. If Nibbāna is not a place, where is Nibbāna then? Nibbāna exists just as fire exists. However, there is no storage place for fire or for Nibbāna. Nibbāna is said not to exist in a particular place, but it is attained when the necessary conditions are fulfilled. When the nature in man’s mind is such that he is free from all defilements, then Nibbāna bliss will appear.

- Nibbāna is there where the four elements of cohesion (āpo), extension (paṭhavi), heat (tejo), and motion (vāyo) find no footing.

- Nibbāna is, therefore, not a kind of heaven where a transcendental ego resides, but a Dhamma (an attainment) which is within the reach of us all.

- You  can experience Nibbāna. The best way to understand Nibbāna is to try to realized it with our own intuitive knowledge.

- Although Nibbāna cannot be perceived by the five senses and lies in obscurity in so far as the average man is concern, the only straight path that leads to Nibbāna has been explained by the Buddha with all the necessary details and is laid open to all. The goal is now clouded, but the method of achievement is perfectly clear and when that achievement is realized, the Goal is as clear as “the moon freed from clouds.”
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