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In 1974, California water was cheap, but by 1977, the state was in the midst of a great drought which brought on the question of how much Californians would pay for water. What sets the price? The price has to be fair for the customers to buy, yet what makes one thing more demanded than the other? Economists and marketers greatest goal is to find out what the people want and how much they need or want.


In 1975-76, the rain and the snow never came, so when the summer of 1976, more than 1,400 forest fires erupted, and the farmers were having a horrible year due to the lack of water. Ways they conserved water was by stopping watering places like funerals so the living could use their water instead. 


Sylvia Allen (A Marin Resident) talked about people in another state that could send them water, and she remembered that they didn’t want to send them water and how hard it was for her.


People were given a water limit, and if they went over the limit, the government would penalize the violator very severely. People didn’t wash their cars or use it for other reasons besides personal washing purposes, cooking, and drinking. Some hard hit farmers who were losing thousands and thousands of dollars due to the doubt spend even more money to dig their own wells. They and wealthy land owners would use this method to over come the drought. 


The economist in this video looked over the California drought situation. He explained that when you have very little of something, and additional unit of it will bring you more added satisfaction. As the doubt came to its end, the car got washed, the plants were watered, and the demand for water that was once so high was easing up, and then water was accessible again at an affordable and expansible price. Water lost its great satisfaction value. 


In the late 70's when the oil crisis arouse, there was not enough gas for consumers in America due to the war overseas. To prevent inflation, Nixon put a price ceiling on gas. Finally, America found oil in its homeland, so the dependence on international oil was lifted, for then. America would soon realize its dependence on foreign oil once again in the future. It was only an infant oil boom and was very quickly stifled, which left us even more dependant on foreign oil.


The oil crisis also tells a lot more than just about supply and demand. The higher price of oil served as an incentive to conserve and produce larger amounts of oil. In a nutshell, the law of supply and demand is as follows: As the consumer demand slops downward in a southeast direction, and the supply of the product goes up in a northeast direction, where those two intersect is where the price of oil is determined, along with the barrels of oil produced. 


Usually, when it comes to items in competition, people usually look for what is cheapest. So why would people spend two times the amount of one pair of jeans for another? Jordace created such a demand that people were requesting these jeans in the stores. Jeans were then acceptable to wear anywhere, so they became universal and created more need and more want for this consumer good. The demand went up, so the supply went up. Basically the product worked itself out, it was everywhere, and then people were no longer willing to pay that amount for these jeans that it seemed that everyone had.     


